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1.    Fee-Only Financial Planning for:              

 Cash Flow- Creating a workable "spending plan".  

 Education- Saving and paying for the right college or trade school for each student. 

 Estate Transfer- Giving to heirs efficiently. 

 Insurance- Figuring out how much insurance you really need.  No sales commissions.
 Investments- Designing the right investment plan for you. No sales commissions.

 Retirement- Becoming financially independent.

           Income Tax- Taking advantage of the tax   

          code.  Most people pay too much.

2. Tax Return Preparation:  Personal & business.    

    Licensed to practice before the IRS.

      3.    Accounting:  Certified QuickBooks Advisor.

There is no charge for an initial consultation so you can decide if these services would be beneficial for you.  

Hours are generally by appointment. Telephone and e-mail messages are replied to within 24 hours.  NLTFS has served the financial needs of individuals, families, and small businesses with “Great Service For A Reasonable Price Since 1998”. 

 Mastercard, VISA, Discover & American Express

See our web page for discounted computer checks and other supplies.  Go to tahoefinancial.com, click accounting and then the QuickBooks logo.
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Personal Notes:                                                                          

Thank you for the continuing referrals- my primary and favorite source of new clients. 

Published for clients of North Lake Tahoe Financial Services, LLC.  Recommendations are not be appropriate for everyone and should not be relied on.  Prior to making investment decisions, individuals should consult their investment and tax advisors. Clients are encouraged to ask for Part II of my NASD Form ADV before accepting, or paying for, financial advice.  No client information is shared with 3rd parties without client consent.  

HAPPY HOLIDAYS!
Financial Planning


Planning For Financial Independence


       to impact younger workers- not so much the “Baby Boomers”.  Lack of secure income and the dramatic improvements in health care and corresponding increases in health care expenses for older Americans will make it more difficult to completely quit working as early as previous generations for many people.


   The questions then are: 


What goals and lifestyle do we desire to attain and how  much will it cost?


When and how will we have saved enough to pay for it?


   The latest trend in the financial planning world is called “Life Planning”. Although many of us don’t like this term, it is important that the client’s desired lifestyle be taken into consideration when constructing a plan that will be successful.  Planning early can put time on our side.





   


   















































Rental Real Estate Investing 


I was quoted, somewhat out of context, in November’s Money Magazine.  What I really meant to say was that although rental real estate is a very good investment for many people, it requires investors to have more of a liquid cash reserve for major repairs, sharp increases in ‘fixed’ expenses, and increased vacancies.  


Rental real estate does have some wonderful tax advantages when compared to securities.  Depreciation can be very beneficial to higher tax bracket owners.  Being able to write off that which is actually going up in value is very nice.  Aside from the recapture of depreciation the property qualifies for capital gains treatment when sold.  Even that may be avoided if used in a 1031 exchange or left to an heir- depending on the circumstances.  Don’t confuse time shares with real estate investments.


Some personal use is okay.  This can work nicely for property on a short term rental program that the owner wishes to use for up to 14 days a year for personal use.  Days spent working on the property do not count.


Disadvantages of real estate include the lack of liquidity, having to deal with tenants, maintenance and the previously mentioned expenses.  Hiring a property manager may be necessary.


It is usually best to stick to properties that are close enough to drive by on occasion (although you probably wouldn’t want to live next door), or at least in an area where you spend considerable time.  It is important to you as an investor to know what is happening in the area you have invested in.  


The outlook for real estate may not be great for the short term, but long term it should do just fine.  Although prices may slip lower, rents are expected to go up faster than inflation.  


Tax savings, increasing income and appreciation are the  keys to success in rental real estate investing.  
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           Easy Way To Open An IRA! 





Tax time is a great opportunity to open either a deductible or Roth IRA.  Unfortunately, not everyone has the time to set up an IRA by April 15th, or is aware of the best IRA option.





A taxpayer in the 25% Federal bracket will save $1,000 in Federal tax by investing $4,000 in a deductible IRA, in addition to any state income tax savings.  Roth IRAs are not deductible, but there may never be a tax on the principle or earnings as it grows- even when withdrawn.  





This tax season NLT Financial Services will once again offer guidance in setting up either a regular or Roth IRA.   A quick retirement plan will be run to determine how an IRA would be of benefit to the client.  This is not an in-depth or comprehensive plan, but does project a retirement scenario, touches on estate, insurance and cash flow planning, and includes recommendations for which Vanguard funds to invest in.  I will also provide individual fund recommendations tailored to each client’s risk tolerance and need for growth.  The charge for this service is a flat $145.





You will be advised of your tax liability with and without a deductible IRA before deciding to take this step toward a more secure financial future.  Money in an IRA can grow faster than in a taxable account due to being tax deferred, making a huge difference over many years. 





Clients who just want a quick financial checkup will also want to take advantage of this service.  Business owners can do this in conjunction with opening a Simplified Employee Pension plan.
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Income Tax Planning 


Year-End Planning Ideas


Personal:


You may be able to deduct $4,000 to $5,000 for an IRA contribution until April 15th.


After 2006 the IRS will require evidence of all charitable deductions.  Use a check- not cash for the collection basket.


‘Bunch’ itemized deductions into one year if they don’t exceed the itemized deduction.


Use the additional amount for those over 50 for IRA and other retirement plans.  You may be entitled to the “Saver’s Credit” up to 50% for your or a child’s contribution.


Your travel for medical and charitable purposes may be deductible.


Professional tax & investment planning can be a deductible expense.


Business:  


Items purchased for personal use, but now           used in the business are at least partially deductible. 


To save health insurance dollars, look into a Health Savings Account (HSA) plan for you and your employees. 


Travel between two business locations is generally deductible- the 2006 business mileage rate is 44.5 cents per mile. 


There is a tax credit for expenses that a business incurs in setting up a retirement plan.  It is $500 per year for up to 3 years.


Some small businesses qualify for Section 105 or Section 125 plans, which provide benefits for employees and tax deductions for employers.


A Simplified Employee Pension (SEP) plan is easy to set up and great for business owners.  25% (up to $44,000) of pre-SEP net income can be contributed each year.














